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I1I Semester B.B.M./B.B.A.
‘* Examination, October/November 2019
(Scheme : NRS-2014) (Freshers of Nov./Dec. 2015 and onwards)
FINANCIAL ACCOUNTING - 111

Time : 3 Hours Max. Marks : 80
Instruction : Answer all the paris.
LR IRNNONRR crvgo,s;.

PART - A
R -2

Answer any three questions. 15 Marks each.

ERFYTITETH 3 TIROR LuZdR. 3w 15 VOINW.

Q1) Akash Company Ltd. invited applications for 10,000 shares of Rs. 10 each
at a premium of Rs. 2 per share, payable Rs. 2 on application, Rs. 5 on
allotment (including premium) Rs. 3 on first call & Rs.2 on final call. All the
issued applications were received in full except on S00 shares on final call
money. These shares were forfeited & reissued at Rs. 8 per share. Show

necessary journal entries in the books of the company.

=y L. I E 10,000 3edndd, TOTE RRFOOT W CDTY, BTZYIAD.
T3 30T oL £€ TR 10 ATy Sk, 20 00N Xedh ook
Tdmaes DGFOICIINR. 308 TR0 LSRN, S FYBOEOZT TWOD
I DNCECE®. O%. 2 9BF3nGEd, SR, 5 ®0WE [WTIN (L0
20) ds. 3 [0S 38 ToRw YuPE T WO FTORY TECHRCND.
KIDGES UIRRAD S wRFRH Ae80AE wTd 500 Jetdn w0
sict TeeS, RIAARFPOY. & BeTNTRY,  SORED FoBBROT
=X Beones, dw. 8 003 B$eB0DHHOR BP0 TRBETROWE. NeV0T
DIURFL, ICTRSL TWIITY Teeed TRDSRID, 2TW0.
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Q2) The following is the Trial Balance of Vinayaka Trading Company Limited as
on 31-02-2018, Prepare final accounts as per new regulations (in vertical form).
Authorised share capitai of the company is 25,000 shares of T100/- each.

Debit Balances % _| Credit Balances g
Stock on 1-4-2017 2,50,000 | Issued and Subscribed
Wages 24,000 | Share Capital
Sales Returns 20,000 | (X100 per share) 10,00,000
Carriage Inwards 30,000 | Sales 18,20,000
Salaries 46,000 | Purchase Returns 40,000
Purchases 15,00,000 | Bad debts Reserve
Bank Charges 1,000 | (on01-04-2017) 20,000
Rent and Taxes 8,000 | Sundry creditors 1,40,000
Trade Expenses 40,000 | Bills payable 20,000
Goodwill 40,000 | Security premium 70,000
Fire [nsurance 4,000 | General Reserve 1,60,000
Debenture Interest 3,000 | Debentures 1,00,000
Calls - in - Arrears 60,000 | Unsecured Loans 1,00,000
Cash in hand 34,000 | Profit & Loss A/c 80,000
Cash at Bank 30,000 '
Sundry Debtors 4,20,000
Bad debts 8,000
Land 3,00,000
Buildings 3,80,000
Plant & Machinery 1,50,000
Bills Receivable 17,000
Furniture & Fittings 50,000
Interim Dividend 25,000
Investments 1,00,000
Preliminary Expenses 10,000

35.50,000 35,50,000
Adjustments:-

1)  The Value of stock as on 31-03-2018 was ¥3.,00,000.
2)  Provide depreciation on Building at 5%, on plant & machinery @ 10%
and on furniture & fittings @ 15% per annum.

3) Make reserve of 5% on sundry Debtors for doubtful debits.
4)  Prepaid fire Insurance 31,000.

5) Transfer 25,000 to General Reserve.
6) Make a provision for Taxation ¥30,000.
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DTORE BROTT FoTI IOHWIT TodmLodn Qm0oE 31-03-2018 TY B
8YTOEOST. FOTACDH ©08TD SFWINTR), BeX JoDIPTVNY IFT
30302 (00 JITRVCRY) FOTICH OREE Jedh wommTR dw. 100/

g 25,000 aiedsﬁ%ﬂd:gd.

SIS an. | 3D denwd owe.
oexs 1-4-2017 2,50,000 | dedT & ?%ese}e
o&d 24,000 | wcB@ee (T3
TG G Fo00 20,000 | &edrt dwe. 100) 10,00,000
2.9 =anoeds 30,000 | SSsoooes 18,20,000
Xowe 46,000 | NOH WTxoS 40,000
D0ed 15,00,000 | 300@ XooT QEBED
TROT DHF 1,000 | (Soz 01-04-2017) 20,000
R I 301 8,000 | FAIND 1,40,000
MTT 0WDFNR 40,000 | Bem@letor DoBND 20,000
3e3FTPY, 40,000 [ BB08 Le0aDO 70,000
©n, TR . 4,000 | T[T, eFeN 1,60,000
FRODE DeIT Wi 3,000 | OB 1,00,000
8 0B _ 60,000 | e253T33 mooried 1,00,000
3CHOT INWW 34,000 | ©o%8 & IF w098 80,000
=03 3N 30,000
b 4,20,000
EO ROTIES 8,000
vt ~Rah 3,00.000
IR 3.80,000
JT=T =2
ookt 1.50.000
bace 2y ~Cadi Nals Sgiou 17.000
2LTOTBCR &
S 30.000
DEOIT =R 25,000
ES0Ene 1,00,000
TSRS LI 10,000

35,50,000 35,50,000
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BLOTOEIENREN:
) 31-03-2018 TOTN TR @Dé gw. 3,00,000.

¢+ 2) BR@EnY Hed Je. 5, MWC & 0DOIRTITLOT Hed Be. 10 DI
LEBRETETD & WITBINY e J. IS TR WAFETN XTI
3RO,

3)  aedng et Je. 5 OFR), SREPTOTT TONVR L0eFOOTOTH.
4) @=NOR@ en, P dw. 1,000

5) ©w. 25,000 YD, MWBPT WeIAT [MeFeDA.

6) 30rmen . 30,000 RYD, NeXODRTHT.

Q3) The following is the Balance Sheet of Millennium Company Ltd. as on 31st
Dec. 2017.

wod duljuowon” mmm//:sdny

Liabilities < | Assets 4
2,500 8% Preference shares Land and Buildings 7,50,000
of 100/- each 2,50,000 | Plant and Machinery 6,75,000
12,500 Equity shares Stock 5,00,000
of T100/- each 12,50,000 | Sundry Debtors 2,50,000
6% Secured Debentures 2,00,000 | Cash at Bank 75,000
Mortgage Loan on Profit and Loss Account| 2,50,000
Land & Building 5,00,000
Sundry Creditors 1,80,000
Biils payable 95,000
Income Tax 25,000

25,00,000 25,00,000

The company went into liquidation on 01-01-2018. The preference share
dividends were in arrears for 3 years. The arrears are payable on Liquidation.
The assets were realised as follows: https://www.uomonline.com

Land and Buildings ¥8,50,000, Plant & Machinery ¥5,75,000° Stock :
34,25,000, Sundry Debtors ¥1,50,000. The expenses of Liquidation 320,000.
The Liquidator is entitled to a commission of 2% on all assets realised except

cash at Bank and 3% on amount distributed to unsecured creditors excluding
preferential creditors.

All payments are made on 30" June 2018.
Prepare Liquidators final statement of Account.
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OF0% 31 BFowT" 2017 TOW NGEROIH® BOTR AODNT S2-25330e30
T3 B3 IYNT0ST,

2TIOLTY OTIED Sw. |BAND g%.
2,500 Je. 80 s@@o BRW & BLTAW 7,50,000
Hedorisd (Te. 100 I8 Jeort)| 2,50,000 7%556 & ODOBgpeadee| 6,75,000
12,500 dwp. 100/0 (ADEDRY 5,00,000
éef:sbd WeTONED - 12,50,000 [93e8risd 2,50,000
Je. 68 PTT meoISND | 2,00,000 2R3 INTP 75,000
He & IWE Beds StRod & IF 3 | 2,50,000
BBRRI O 5,00,000
NSO {,80,000
IREEeT BOIND 95,000
ey 301 25,000

25,00,000 25,00,000

HT0E 01-01-2018 TOwn FOJIOTD :‘%obo WABFINLPOBD. SBLRID RN
DS DD IRFAY RFROTY) tpE WIS,

SATYRD, BINTO3 DVET0 TRECRNB. PR & IWHEREL T, 8,50,000,
WIS T ohoLpeTETre T, 5,75,000, TRIBR O, 4,25,000 3R
3. 1,50,000

DIBETD DWFAL T, 20,000 DXweIToD Se8B 2 T, BLpyod),
TP SANY DSeERD e SNEH, BRCDTAX TEODTH Fd) ST
S&Z ZINPR BOWIKTRMOT Brew e ©@To INANTRY, BRTDIR2
esrd 3 O Bop® WHORTI.

2T madaﬁeémi QATCT 30 =23 2018 TOW JHTBUOWNI.

DRNEEFToTOOS 208N cjﬁﬁ sua:éot;nmn1 kfoNsntel N
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04) The Balance Sheet of Cauvery Limited on 31-12-2017 is given below.

WO duIfuowon” mmm//:sdny

Liabilities T | Assets 4
. | Share Capital Fixed Assets:~
32,500, 10% pref. shares Land & Buildings 8,25,000
of ¥20/- each 6,50,000 | Plant & Machinery 4,25,000
2,25,000 Equity shares ‘ Furniture _4,60,00_0
of T10/- each 22,50,000 | Patents 25,000
Reserves & Supplus Investments 1,50,000
Profit & Loss A/c 4,60,000 | Current Assets
Current Liabilities Stock in Trade 7,00,000
Sundry creditors 4,50,000 | Sundry Drs, 10,50,000
Bills payable 1,25,000 | Less: Provision for
Bad debts 50,000 10,00,000
Bills Receivable 50,000
Cash at Bank 3,00,000
39,35,000 39,35,000

In order to facilitate the redemption of preference shares, it was decided

a) tosellall investments for ¥1,35,000

b) to sell all patents for T15,000

¢) to issue sufficient equity shares of I10/- each to raise the balance of

funds required.

Assuming that equity shares were fully subscribed and the preference shares
were redeemed on due date, you are required

1) to pass necessary Journal Entries &

2) to prepare Balance Sheet after redemption in the books of the company-
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D08 31-12-2017 G RFed JOHNIZ Gy HTIRD VeI & B
84T,

BEVLTRONL oRw. SAND .

Hedh pcBm M

32,500, 3¢. 100 eoi® PRI W) LT 8,25,000

Secbrit T20/4~ Tod T3 I Dy obodeessdey 4,25,000

Reoril 6,50,000 | Qedeeddee 4,60,000

225000 d=. 10/£C Ses3oerrieh 25,000

s seTHrisd 22,50,000 | mRRENRD , 1,50,000

SDCXeD sHE: Brbad 320 SANK

=G DR, I =3 4,60,000 | TR0 IR 7,00,000

=9 Bonreodin 23y 10,50,000

e 4,50,000 |(-)803 T

/I OB 1,25,000 | soexen 50,000 |10,00,000
WTLICTE TOOBNEL 50,000
2R,083 RigiaM 3,30,000

l 39,35,000 39,35,000

oo Bdrvsd, DDHTVBINT FWTN 8 IVEOROZ IFFOTTRONI.
&) Ocg BRBEYZ, de. 135,000 1R SR TRBDIHT.
D) R ﬁtﬁoﬁ’ﬁ’?aﬁa‘ dr. 15,000 neR [0 SRBFTD.

%) Beset3 DRODRY, BRGRERYLD HFHTIR, I, 10 T S1883 JedNTI,
DENE  SRITHT. mg&s JEeaonieh TwreF N {aﬂfﬁﬂfgmﬂd abd_%
SEE0 KPR, ANOT DTCITOD WUWTITEILONG SO ZRDA.

D o33 Beesw RSNV, 2Bew.
2) WDWTRZIE TOIT FOTD mgﬁwg SRR RIADLe aﬁ&iodoaﬂ:ﬁl 303004,
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Q5) a)

. b)

)

What is a Joint Stock Company? Briefly explain the essential features of
a Joint Stock Company.

Briefly explain the concepts of Right issue of shares and Employees
stock options.

AT WOBRDOY :Joﬂ@ DOTBENT? FRW WOTBIE :Goﬁ@oja wﬁséﬁ
@iran@mnl :‘aogﬂmﬁ SR,

BN wmH Hed JewT Febries D HFICT mBP Loy
waﬁegﬁo:bsb& ﬁoi&jmh QDWOX.

PART - B
N - W

Answer any Two questions. 10 Marks each.

CIRPYTRTIR VWD TJAGH GZDA. IR 10 SIINK.

Q6) Define ‘Debentures’. Distinguish between shares and Debentures.

TROTINGD, DYRAN. Fedd FH, FOTIRON B0V BIOINGTY, 3.

Q7) a)

b)

>

What is ‘Sweat equity Share’? State the conditions of the issue of *Sweat
equity shares’.

What are the purposes for which ‘Security Premium’ amount can be
utilised?

23305 81843 ReT Q0WBEN? WIOT 38R a’&ed)ﬁféa:bq AeBeD [
TOBRET, $2A.

23,083 2e00H0 RBRATHI, 0I0I QT BNV GVTASRENTLITH?
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08) Following is the Balance Sheet of Make-In India Limited as on 31-3-2018.
Liabilities 3 Assets 3
Share Capital Fixed Assets
3,000 Eqguity shares of Goodwill 75,000
Z100 each, T70 paid up| 2,10,000 Buildings 1,20,000
Reserves & Surplus Machinery 60,000
General Reserve 1,05,000 Fumniture 36,000
Security premium 60,000 Current Assets
Profit and Loss A/c 45,000 Stock 84,000
Current Liabilities Sundry Debtors 90,000
Sundrv Creditors 40,000 Cash at Bank 15,000

| Bills payabie 20,000
I 4,80,000 4,80,000

On the above date, the company decided to capitalise its reserves and profits
by declaring bonus 1o be unlised as follows.

a) To make the partly paid shares as fully paid and

b) To issue 3 fully paid bonus shares of X100/: each for every 10 shares
held in the company.

For the above purpose, the company decided to utilise the entire amount of
General Reserve and security premium and the balance out of the Profit and
Loss Account.

Pass the necessary Journal entries and prepare the amended Balance Sheet.
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OZ0% 31.3.2018 TOTH DT @' VWOROIP A0NNIT BA-%DOLRD ﬁeﬁ
FCBOBOST.

ANDIADESTALA os SANT or.
D LOTBIRE :’umiﬁe;’c
3,000 cw. 1005 35883 553?333?-% 75,000
J[ednsw Tte.70 BLTENE 1,20,000
TTRERCTAT 2.10,000 CR03ReTETCR 60,000
WeIeR & &:.:‘:56 QCBRETTTED 36,000
PYDE ':'su SISEM/ED 1,05,000 LITRAN
:36%6&,3 QLSOO 60,000 WDETSISY 84,000
Y DB IF e 45,000 IIENED 90,000
32 2R ONE mﬁoﬁa TN 15,000
DN 40,000
drEelernrl oANW 20,000

4,80,000 4,80,000

-"EE.%CC.,‘ OT0IBOTD, WEHED THH) RPNTR LCBTOVEBTLANLYTLL
soTHots ATFOR, TRAAT DR, 5 FENT0F WTCRRNRTOON.

Q) TONT: TRTEAT TNV, SRRFTIRSAT ReWNN JTRR[WD.
b .

@) Ce. 100 O Herer Towechaed 3 BRIy ReoondRy, FoTICTD
BROOTT T8 10 Feoenert e,

2N, IOTACIY ToIT00, SERED B N0l e?-JfED@OH@:&,
-~

k=] .-é - - o L
TRrF SN ?,.:a.,'f.,wafmu_ra‘;w Toe WToBCIT, sa,-sﬁ% 3030003
- . - .\“- -
NTCIRCATLY DFFOAR. ©TTFT Ve TSN, WO mai
L) “
éd&aﬂ&oﬁsad BOTACN GA-HDILRO ad%o:bab 3ci0%
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Q9) Pass Journal Entries in the following cases.

a)

b)

Lekhana Trading company issued 50,000 Equity shares of ¥ 10/- each at
a discount of 4% to the vendors of Land and Buildings.

Vision India Ltd. forfeited 1,500 shares of T10/- each held by Sukesh
for non-payment of allotment money at ¥4 per share, first and final call
money at I4 per share.

These forfeited shares were reissued to Mukesh at ¥ 9 per share as fully
paidup.

Supriya Trading Company forfeited S00 shares of ¥100/- each held by
Vijay on which he paid application money 330 per share and allotment
money 40 per share. Out of these 300 shares only were reissued to
Ajay at T 90/- per share. https://www.uomonline.com

3PFoRNON Seexd ToDTNYRD, w30

Q) SedT PeRON® FOTIOW Be. 10 B 50,000 83 Fednvwd, Jeew

v)

4T ME&CSDQ ASCINVIENVEC ] 5%%# TIoToUMRSOR JeRE.

QORI QOB JoDNITIT TFTFTIT Tw. 10 T 1,500 fafdcﬁ“?fﬁd_
T2 ReOT moWE T TR, 4 PR T DI ©odI ¥30L TS
HeOS Teo T, 4 D, TTETELD DPOTDT T

dotpReed Tosdeor Fedonvay, TS FedrR Te. 9 Tod meser
ROTRONT TeTIFRN S[NBCTTTOR DD LeBERED.

20N RO FOTRONTIR, JHIFTIN FR01E, dwe. 1003,
500 SeTonem, TURNALY Tod TR0BT), TNV Fed 9BFTo
TR, 30 T3 Redr, BowS meo Te. 40 T FedR YomodhmendIT,
83 Reedn¥ Fp 300 Jeooniva, B8 Redrt Te. 90 TJod TerorTRws
ZePNTON O TROR DT eBSOERR.
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Answer All questions. 3 Marks each.
DR TJNOR IO, Uo WRW WOTN.

Q10)Write a note on ‘Minimum Subscription’.

“IDHYTFOIR 27, LT3 BWO,

Q11)Give the meaning of preferential creditors.

e&cjéam DING 9TF B

Q12)Mention the different methods of redemption of Debentures.

M-8699

MO TINIIY, WL TWISHT IXF 080D DTITNE, Jed.

Q13)Write a note on ‘Buy back of shares’.

“FHeoony &Lo3nT R wi t&%sé 2030000,

Q14)State any three conditions for redemption of preference shares.

ST ReDAER, T TRISWVIY ATHD OSTRYTRTCR R WORNYW,

392,

& O
0.0 0.0 0.0
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